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Rhetoric:

"See, I ran for office to solve 
problems, not to pass them on to 

future Presidents and future 
generations."

President Bush at a Fundraiser 
in Oregon, August 21, 2003

Reality:

Instead of paying off the public debt 
by 2011 as President Bush projected, 

this Administration will leave to 
future generations a debt of about 

$7.6 trillion as of 2011.
Prepared by the Democratic Staff of the House Budget Committee Source: CBO 01/26/04 



Projected 2004 Surplus Becomes 
Largest Deficit in History

Forecast of 2004 Surplus or Deficit, Billions of Dollars
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Surplus Declines $8.5 Trillion Under 
Republican Leadership
Unified Budget Surplus, Trillions of Dollars
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Prepared by the Democratic Staff of the House Budget Committee Source:  CBO 1/26/04



What Happened to the Surplus?
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Prepared by the Democratic Staff of the House Budget Committee Source: CBO 01/26/04 



Surplus Declines $8.5 Trillion During 
Bush Administration
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Prepared by the Democratic Staff of the House Budget Committee Source: CBO 01/26/04 



Budget Picture Declines Drastically Under 
Republican Leadership
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Prepared by the Democratic Staff of the House Budget Committee Source: CBO 01/26/04 



Increased Cost of Defense Under 
Bush Administration
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Prepared by the House Budget Committee Democratic Staff 1/26/04



Defense Increases During Bush 
Administration

(National Defense Discretionary Budget Authority in Billions of Dollars)

Total Bush Defense Program
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Prepared by the House Budget Committee Democratic Staff 1/26/04



Budget Projections Already 
Assume Strong GDP Growth

Prepared by the Democratic Staff of the House Budget Committee updated 01/26/04 
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CBO Baseline Does Not Include:

• Extension of Republican Tax Cuts

• New Presidential initiatives such as 
lunar-based mission to Mars

• Social Security Reform

• Reauthorization of Transportation Bill

• The cost of addressing natural 
disasters like hurricanes, wildfires, 
floods, and earthquakes

Prepared by the Democratic Staff of the House Budget Committee 01/26/04 



Extending Expiring Tax Provisions Would Lower Revenues By 
$2.3 Trillion over 2005-2014

Prepared by the Democratic Staff of the House Budget Committee Source: CBO 01/26/04 



Republican Tax Cuts Make Deficit Picture 
Worse

Prepared by the Democratic Staff of the House Budget Committee Source: CBO 01/26/04 
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On-Budget Surplus, Trillion of Dollars

Prepared by the Democratic Staff of the House Budget Committee Source: CBO 01/26/04 

Republican Tax Cuts Make Deficit Picture 
Worse
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President’s Policies Spend Social 
Security and Medicare
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Prepared by the Democratic Staff of the House Budget Committee Source: CBO updated 1/26/04



Domestic Funding Frozen 
for Three Years
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Prepared by the House Budget Committee Democratic Staff 1/26/04



Domestic Non-Homeland Discretionary 
Spending Only One-Sixth of Budget

2004 Outlays
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Prepared by the House Budget Committee Democratic Staff Source: CBO 1/26/04



Eliminating All Domestic Non-Homeland Funding 
Would Not Balance Budget

Prepared by the House Budget Committee Democratic Staff 1/26/04
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Defense, Homeland Security and 9/11 
Response Account for At Least 90 

Percent of Funding Increases
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Prepared by the House Budget Committee Democratic Staff Source: Senate Budget Committee 1/26/04



Spratt Event in New 
Haven

January 2004



From Deficit to Surplus and Back Again
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Head Start Funding
Increased in Clinton Era
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Prepared by the House Budget Committee Democratic Staff 1/14/04



Education Funding
Increased in Clinton Era

24.7 26.6

42.2

0
5

10
15
20
25
30
35
40
45
50

B
ill

io
ns

 o
f D

ol
la

rs

FY 94 FY 97 FY 01
Prepared by the House Budget Committee Democratic Staff 1/14/04



Spending for Work Supports Increased 
in Clinton Era
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Prepared by the House Budget Committee Democratic Staff 1/14/04



Surplus Declines $9.1 Trillion 
Under Administration’s Policies

Projected Unified Budget Surplus, Trillions of Dollars
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Prepared by the Democratic Staff of the House Budget Committee Source:  CBO, HBC Democratic Estimates updated 11/3/03
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Prepared by the Democratic Staff of the House Budget Committee updated 10/28/02



Republican Tax Cuts Keep 
Budget in Deficit

Economic and Technical

Defense and Homeland

Other

Tax Cuts

Prepared by the Democratic Staff of the House Budget Committee 07/23/03
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Sources: CBO 2001 Budget and Economic Outlook, 2003 Re-Estimate of the President’s Budget



$4.4 Trillion Tax Cut Agenda, 2001-2013

2001 Tax Cut $1.349 Trillion
2002 Tax Cut $0.039  Trillion
2003 Tax Cut $0.350  Trillion
Make Tax Cuts Permanent $0.878  Trillion
Protect Middle Class from AMT $0.680  Trillion

Direct Effect of Tax Agenda $3.295 Trillion

+ Increased Debt Service $1.103 Trillion

TOTAL IMPACT ON DEFICIT $4.398 Trillion

Prepared by the House Budget Committee Democratic Staff updated 07/22/03



Grim Budget Outlook
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Bush Agenda
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Prepared by the Democratic Staff of the House Budget Committee Source:  CBO, HBC Democratic Estimates updated 11/03/03 



Prepared by the House Budget Committee Democratic Staff 11/03/03

2001 Projections vs 2004 Projections

2001 vs 2004 Projections

• 2002– 2011 Adjusted Surplus +4,975
• Economic Re-Estimates -674
• Technical Re-Estimates -2,621
• Tax Cuts, AMT, Extensions -3,386
• Defense & International -1,832
• Domestic Appropriations -204
• Medicare RX Benefits -328
• Other Entitlements -302 
• Resulting Deficits -4,371



Figure 7:
Short and Midterm Causes of the Differences Between CBO’s January 2001 

Projections (Adjusted for Comparability) and Our Projections
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Figure 6:
What Has Caused the $9.3 Trillion Difference Between 

CBO's January 2001 Projections (Adjusted For Comparability)
and Our Current Projections?
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Defense, 9/11 Response, and Homeland Security 
Account for Most Discretionary Funding 

Increases, FY 2001-2003
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Prepared by the Democratic Staff of the House Budget Committee 07/15/03
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Discretionary Funding Totals
(billions of dollars)
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Domestic Funding is Flat, 
Defense and International Funding Increase



Discretionary Funding Totals
(billions of constant 2004 dollars)
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Domestic Discretionary Funding
(excluding Homeland Security)
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Prepared by the Democratic Staff of the House Budget Committee Source:  CBO, OMB, HBC Staff estimates updated 1/08/04 
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Discretionary Funding Increases 
Under President Bush
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Domestic Funding Remains Flat, 
Defense and International Funding Increase



Defense Funding
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International Funding
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Homeland Security Funding—
Domestic Appropriations
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CBO Study Highlights Possible 
Future Defense Increases
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Interest Payments on Federal Debt 
Increasing Dramatically

0

50

100

150

200

250

300

2003 2004 2005 2006 2007 2008 2009 2010 2011

Clinton FY01 Budget Bush FY04 Budget

CBO Estimates, Billions of Dollars
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The Job-Loss Recovery
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Private-Sector Job Growth 
Since World War II

Prepared by the House Budget Committee’s  Democratic Staff Source:  U.S. Department of Labor                10/31/03
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Prepared by the House Budget Committee Democratic Staff 12/3/03



2004 Budget Slowly Erodes Funding
for Some Appropriated Low-Income Programs

(dollars in millions)
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Prepared by the House Budget Committee Democratic Staff 12/07/03



Department of Education Funding
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Prepared by the Democratic Staff of the House Budget Committee Source:  CBO, OMB updated 1/08/04 

Budget Authority, Billions of Dollars



Department of Education Funding History
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Republican Under-Funding of 
“No Child Left Behind”
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Child Care Funding
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Prepared by the Democratic Staff of the House Budget Committee Source:  CBO, OMB updated 1/08/04 
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Child Care Funding Declined in Real 
Terms After 2002
(billions of constant 2004 dollars)
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Community Oriented Policing (COPS) 
Funding
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Funding for Community Oriented Policing 
(COPS) Declines 28% In Bush Administration
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Medicaid/SCHIP Spending

12.4%16.3%-1.8%Annual Percent Change

5.7%8.0%12.5%Annual Percent Change

5.0

14.7%
5.0

175.2

7.8%
175.2

2004

4.53.83.9Constant (2004) Dollars

18.7%-0.5%Annual Percent Change
4.43.73.7Dollars

SCHIP

165.8153.5136.5Constant (2004) Dollars

14.0%
147.5

2002
Medicaid

10.2%Annual Percent Change
162.5129.4Dollars

20032001

Prepared by the Democratic Staff of the House Budget Committee Source:  CBO, OMB updated 1/08/04 

Outlays, Billions of Dollars



Housing Funding
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Housing Programs (Excluding Section 8) Lose 
$1.1 Billion in Purchasing Power 2001-2004
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Juvenile Justice Funding
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Social Security Trust Funds Social Security Trust Funds 
Face Cash Deficit as Face Cash Deficit as 
Baby Boomers RetireBaby Boomers Retire

Source:  SSASource:  SSA
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Figure 10:
Medicaid, Medicare, and Social Security are 

Expected to Rise Rapidly (2000-2045)
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“With budget projections showing large federal fiscal deficits over the next 
decade, the recent emphasis on cutting taxes, boosting defense and security 
outlays, and spurring an economic recovery may come at the eventual cost 
of upward pressure on interest rates, a crowding out of private investment, 
and an erosion of longer-term U.S. productivity growth.”

- International Monetary Fund, “U.S. Fiscal Policies and Priorities For Long-Run Stability,” January 2004

“The evaporation of fiscal surpluses has left the budget even less well 
prepared to cope with the retirement of the baby boom generation, which 
will begin later this decade and place massive pressure on the Social 
Security and Medicare systems.”

- International Monetary Fund, “U.S. Fiscal Policies and Priorities For Long-Run Stability,” January 2004

“The inability of the federal government to restore fiscal balance may 
directly reduce business and consumer confidence . . . and the reduction 
in confidence can discourage investment and real economic activity.”

- Peter R. Orszag, Robert E. Rubin, and Allen Sinai,  “Sustained Budget Deficits: Longer-Run U.S. Economic 
Performance and the Risk of Financial and Fiscal Disarray,” January 2004

“The story is a familiar one: budget deficits tend to reduce national 
saving and therefore put upward pressure on interest rates.”

- Peter R. Orszag, Robert E. Rubin, and Allen Sinai,  “Sustained Budget Deficits: Longer-Run U.S. Economic 
Performance and the Risk of Financial and Fiscal Disarray,” January 2004



“Less revenue remains available to pay for federal programs of any kind 
(from Social Security to education to defense) because more revenue is 
diverted paying for interest on the debt. Over time, large deficits cannot 
be sustained. Nations, like individuals, cannot have their debt continually 
rise faster than their income. At some point their creditors may cut them 
off, and before that point, creditors will insist on higher interest rates.”

-The Committee for Economic Development, the Concord Coalition, and the Center on Budget and Policy Priorities, 
“Mid-Term and Long-Term Deficit Projections,” September 2003

"There is no question that if you run substantial and excessive deficits 
over time, you are draining savings from the private sector, and other 
things equal, you do clearly undercut the growth rate of the economy." 

- Alan Greenspan, Testimony before the Senate Banking Committee, July 16, 2003

“History suggests that an abandonment of fiscal discipline will 
eventually push up interest rates, crowd out capital spending, lower 
productivity growth, and force harder choices upon us in the future.” 

- Alan Greenspan, Testimony before the House Budget Committee, September 12, 2002
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